Baltic

Cleantech
2022

March 2023



Contents

NSNS~ —
N NN~ — —
NN ——
NSNS~ — —
NSNS~ —
NS~ —
NN —~—
NN~ — —
NN~
NSNS~ — —
NN —~—

2022 showed resilience, yet 2023 must present decisiveness”

Onwards strong_- Investments into Baltic cleantech startups

Baltic trends

Baltics in the EU context

National comparisons of investments

Regional Ecosystem

Main national climate policy priorities and local strengths

Green policies & support in 2023

Cleantech for Baltics main priorities 2023

Main regional events in 2023

Investor news




e The Baltics cleantech sector has seen significant growth in 2022, with a surge in investments and government
initiatives to reduce carbon emissions. The three Baltic states - Estonia, Latvia, and Lithuania - have been at the
forefront of the shift towards sustainable and green technologies, with a focus on renewable energy, circular
economy, and smart cities.

e "Looking forward to 2023, the Baltics cleantech startup sector is expected to continue its growth trajectory.
With increasing awareness of the importance of sustainability and the urgency to reduce carbon emissions,
there will be a growing demand for innovative solutions to address environmental challenges. The region's
supportive regulatory framework, access to funding, and skilled workforce will continue to attract entrepreneurs
and investors to the Baltics." (Erki Ani, Executive Director of Cleantech for Baltics)



Onwards strong
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Baltic trends (1)

@ The time is ripe @ Strong base
While the later-stage investments show the maturity of the Despite the general downturn in economies, pre-seed to seed stage
cleantech sector, pre-seed to seed-stage deals still indicate a investments continue on a solid track. While local investors

growing ecosystem with a steady deal flow in the earlier stages.  predominantly invest in these stages, that indicates a growing
interest in the cleantech sector among angels and smaller/generic
funds.

® Dedicated capital @ Support is gearing up

The timing of planned green funds and increased governmental A New Ministry of Energy and Climate was established in Latvia.
support measures mark the beginning of the more supportive In total, 76 open or opening calls for public support measures are
cleantech era in the regions. dedicated to cleantech in the Baltics as of March 2023.

o SmartCap (EE) fund-of-funds call tbd in Q2-3 provides a total
of 40M€ from the RRF budget into 2 funds. Private capital
added means min. 60M£ dedicated capital in the region.



Baltic trends (2)

Pre-seed - Series B In sub-sectors Patience and belief in regional capital
Energy and Mobility sub-sectors drive the growth of cleantech While approximately 70% of the pre-seed, seed-stage investments are invested
in the Baltics, with Novel Materials building up strength in the from the Baltic states (source: Change Ventures), foreign (growth) capital has
past years. tuned down significantly compared to 2021.
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2022 investments into cleantech sub-sectors (excluding Growth capital) Investments into cleantech startups in the Baltics by stage, 2018-22



EU context
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National comparisons

= Estonia = Lithuania Latvia
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The majority (27 of 46) of the deals made The average round size per investment is Average of 3.7M€/deal* over 14 deals
in the Baltics were made in Estonian 11.5M€* with the Mobility sector grasping with the Energy sector majority, followed
startups. The average investment size per most of the investments of the total by Novel materials. Total in 2022 -
deal is ~2M€*. Total in 2022 - 170M€. 58.4M£. 52.4ME£.

*Excluding Growth rounds



Regional Ecosystem
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With Cleantech gaining more and more importance, the
ecosystem continuously growing as well. In 2023
Cleantech for Baltics will be working also on
establishing the ecosystem coalition to bring all
stakeholders in Cleantech together in one joint pan-

In Estonia, financial
support comes from
three leading public
organizations:
Environmental
Investment Centre,
Estonian Business and
Innovation Agency, and
the Agricultural Registers
and Information Board.
Cleantech Estonia and
Tallinn Science Park
Tehnopol provide
business development
support.

Baltic initiative.

In Latvia, primary
financial support comes
from ALTUM and the
Investment and
Development Agency of
Latvia. In addition, the
Latvia Council of Science
provides financial
support for science and
research. Cluster
organizations and
competence centres offer
business development
and technology
development support.

In Lithuania financial
support for companies
comes from Innovation
Agency, INVEGA, and
Environment Projects
Management Agency.
Most of business
development support is
provided by Innovation
Agency, Cleantech
Cluster Lithuania, science
and technology parks.



Main national climate policy
priorities and local strengths

Lithuania has demonstrated In Estonia, the green transition is powered

Latvia has traditionally had a strong .. : :
foresight and determination in 7 by resource and energy efficiency, industrial
ICT sector, which is further digitalization, and renewable energy-

deploying renewable energy

strengthened by the current focused policy, with lately also funding

infrastructure and regulation, digitization efforts supported by mechanisms for energy storage and
becoming the first EU country to support measures for product and hydrogen. The most advanced cleantech
ban Russian gas. The current process digitalization. This will further subsectors are transport & logistics and
political focus and funding for accelerate sectors like smart energy, energy & power, with some applications in
renewable energy, hydrogen smart city and smart mobility that the smart city context. Estonia's strengths
technologies, and transport extend well into cleantech. Additional lie in the relatively advanced engineering
P : support is focused on energy efficiency and ICT education and innovation networks,
electrification will pave the way :
to facilitate incentivized infrastructure supportive startup ecosystem, e-
towandsgloballyiscalable upgrades. governance infrastructure, competencies,
innovations. and open data.

The region can leverage its tradition for foresight and innovation and significant skills

and competencies in areas relevant to green innovation and transition.




See all support measures for cleantech

Green policies & support in 2023

LITHUANIA

e 28 measures for industrial sectors, energy
& power, agriculture & food, enabling
technologies and transport & logistics

e 16 specifically for the pre-accelerator and
early-stage

e Biggest budget for:

o 4 Decarbonization measures (63M in
total for 2021-2024)

o “Increase energy efficiency in industrial
companies” (35M for 2021-2024)

o “Increase the value created by the
transportation  system and the
efficiency of infrastructure use” (23.5M
for 2022-2025)

e The implementation of the measures is
splitted among different agencies.

WAN VAV

22 measures open or opening, however,

they are not specified among cleantech

sub-sectors, most dedicated to business

development

15 for all stages, 5 for growth and 2 for

early stage

Biggest budget for:

o “Financial instruments to promote

energy efficiency in business” (189.1M
for 2023-2027)

As specific support measures have not yet

been defined and divided by sub-

agencies, the responsible organization is

the Ministry of Economics.

ESTONIA

e 26 support measures for energy & power,
agriculture & food, environment &
resources and enabling technologies.

e Development stage of companies is not
specified, only some aim for startups,
early-stage and growth stage.

e Biggest budget for:

o “lda-Viru business investment
subsidy” (153M for 2022-2027)

o “Digital transformation subsidy” (56M
for 2021-2027)

o “Green hydrogen in the transport
sector and as a feedstock in the
chemical industry” (49M for 2023)

e Estonian Business and Innovation Agency,
Environmental Investment Centre and the
Agricultural Registers and Information
Board imlement the measures.
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https://docs.google.com/spreadsheets/d/19gJipFysNpzrGfqYgWgwBF20iQz2Conv/edit?usp=sharing&ouid=100955502430730235025&rtpof=true&sd=true
https://docs.google.com/spreadsheets/d/19gJipFysNpzrGfqYgWgwBF20iQz2Conv/edit?usp=sharing&ouid=100955502430730235025&rtpof=true&sd=true

Cleantech for Baltics main

priorities 2023

Strengthening the Investor
Coalition and establishing the
Ecosystem and Startup
Coalitions

Podcasts and general publicity
about Cleantech and the
coalition members

Creating a pan-Baltic voice for
Cleantech for Baltics with
public visibility and recognition

Regular Cleantech Reports and
industry insights on policy,
investments and opportunities

Supporting and presenting the
needs and position of coalition

members to public
stakeholders

Cleantech advocacy at various
regional and industry events
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Main regional events in 2023

sTARTUp Day Deep Tech Atelier LOGIN
15-17 March, 2023 20-21 April, 2023 May 11-12, 2023
TARTU, EST RIGA, LV Vilnius, LT

TechChill Latitude59 Baltic EstVCA Summit
27-28 April, 2023 May 24-26, 2023 August 24-25, 2023
RIGA, LV Tallinn, EST Parnu, EST

NATO Vilnius Summit StartUp Fair Cleantech for Baltics will actively
11-12 July, 2023 Septomber 7, 2023 participate in the region's leading
Vilnius, LT Vilnius, LT events and conferences.

Cleantech Forum Europe Let's build cleantech together.

November 14-16, 2023

See all events here

Tallinn, Estonia
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https://docs.google.com/spreadsheets/d/1GhZTzo-9H1n6D9vvKR-j48piw9LxbvhmZK4CAaJzIVo/edit?usp=sharing

Investor news

Activity in the regions cleantech investments landscape in 2023

SmartCap to issue 2 20M€ fund of fund Contrarian raised 25M£€ from the EIF for
investments in Estonia out of their 100M€ their new 100M€ fund.
dedicated budget for cleantech.

Piloting Cross-KIC partnership with EIT and
respective multiple technology transfers from
European universities to support circular
economy and having first co-invested deals
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Cleantech
for Baltics

Research and writing of this publication were conducted by Cleantech for Baltics to provide up-to-date data on the developments of the Baltic cleantech sector and to
share information on open support measures and policies with the ultimate goal of attracting and increasing investments in cleantech - from boosting early-stage
innovation to accelerating scaleup and deployment for the transition to net zero.

The analysis is based on desk research, analysis of databases of companies’ investment information and public support measures (including public websites), email
correspondence and interviews conducted from September to November 2022 and updated in January and February 2023.

We are grateful to startup founders who shared their company metrics and the representatives of ministries and government agencies who supported the study with
policy insights and expert knowledge.



